BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 1997-239-C

In Re: )

Proceeding to Establish Guidelines for an ) REPLY TO RESPONSE OF

Intrastate Universal Service Fund (USF) ) AT&T,SCCTA, COMPSOUTH,
) TW TELECOM OF SOUTH
) CAROLINA LLC, AND NUVOX
) COMMUNICATIONS INC.

The South Carolina Office of Regulatory Staff (“ORS”) hereby submits its Reply to the
Response of BellSouth Telecommunications, Inc., d/b/a AT&T South Carolina (“AT&T”) and to
the Response of the South Carolina Cable Television Association, CompSouth, tw telecom of
south carolina llc, and Nuvox Communications, Incorporated (“CLECs”) pursuant to 26 S.C.
Ann. Regs. 103-829 (Supp. 2007).

The Commission should grant the South Carolina Telephone Coalition’s (“SCTC’s”)
Motion to Dismiss with respect to having a hearing to update the methodology for updating cost
studies for the State USF at this time and should move forward on an expedited basis with
deciding the four administrative matters raised by ORS.' No party appears to be prepared to
move forward with a hearing on updating the cost studies.

Alternatively, ORS would suggest, that if the SCTC’s Motion to Dismiss is denied, the

issues before this Commission should be limited to those regarding the methodology for

' Order No. 2007-422 directed parties to file comments with the Commission regarding the four administrative
issues raised by ORS.

* In its Response and Motion Requesting Review of USF Issues, the CLECs do not support having a hearing to
update the cost studies. Instead the issues the CLECs set forth in their Reply and Motion are outside the scope of the
May 23, 2008 Notice of Hearing. Additionally, United Telephone Company of the Carolinas d/b/a Embarq and
Verizon South Inc. d/b/a Verizon Communications, Inc. filed letters supporting SCTC’s Motion to Dismiss.



updating cost studies as set forth in the Commission’s Notice of Hearing issued May 23, 2008.
ORS notes that the Commission previously solicited topics for consideration in the USF docket
and ORS along with several other parties identified certain issues for review and/or clarification.’
However, the Commission’s Notice of Hearing for this proceeding is clearly limited to issues
related to updating the cost methodology. ORS agrees with AT&T that a Hearing Officer should
be appointed to assist with establishing a revised procedural schedule and to assist with
identification of the cost methodology update issues.

In its Response, the CLECs contend the “USF is not currently in compliance with this
Commission’s orders or the South Carolina and federal statutory provisions governing the
operation of the USF.” (CLEC Response at page 4) ORS denies this allegation. While the
CLECs may seek review and/or changes to the existing Commission’s Orders and Guidelines
based on their interpretation of the state and federal statutory provisions, the State USF Fund is
being administered and operated in accordance with current Commission orders and guidelines
which implemented the state and federal statutory requirements for universal service funding.

WHEREFORE, for the reasons set forth above, SCTC’s Motion to Dismiss the hearing
on updating the cost methodology issues should be granted at this time and ORS requests that the
Commission move forward with addressing the four administrative issues. Alternatively, if the
Commission denies SCTC’s Motion to Dismiss, ORS would request that the issues be limited to
those related to updating the cost methodology and that the four administrative issues identified

in the Commission’s Order No. 2007-422 be addressed separately.

* See April 3, 2007 filing by ORS in this docket setting forth eight topics for consideration.



July 11, 2008
Columbia, SC

Respectfully submitted,

Nanette S. Edwards, Esquire

SC Office of Regulatory Staff
1441 Main Street, Suite 300
Columbia, South Carolina 29201
Phone: 803.737.0575

Fax: 803.737.0895

Email: nsedwar@regstaff.sc.gov




BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA

DOCKET NO. 1997-239-C

IN RE: )
Proceeding to Establish Guidelines for an Intrastate ) CERTIFICATE OF
Universal Service Fund (USF) ) SERVICE

)

This is to certify that I, Chrystal L. Morgan, an employee with the Office of
Regulatory Staff, have this date served one (1) copy of the REPLY TO RESPONSE in
the above-referenced matter to the person(s) named below by causing said copy to be
deposited in the United States Postal Service, first class postage prepaid and affixed

thereto, and addressed as shown below:

J. Phillip Carver, Esquire
AT&T
675 West Peachtree St., NE
Atlanta, GA, 30375

Sonia Daniels, Regulatory Specialist
AT&T Communications of the Southern States, LLC
Southern Region - AT&T External Affairs
1230 Peachtree, 4th Floor
Atlanta, GA, 30309

Patrick W. Turner, Esquire
BellSouth Telecommunications, Incorporated d/b/a AT&T South Carolina d/b/a AT&T Southeast
1600 Williams St., Suite 5200
Columbia, SC, 29201

Scott Elliott, Esquire
Elliott & Elliott, PA
721 Olive Street
Columbia, SC, 29205



John F. Beach, Esquire
John J. Pringle, Jr., Esquire
Ellis, Lawhorne & Sims, P.A.
Post Office Box 2285
Columbia, SC, 29202

Anthony Mastando, Senior Manager/Regulatory Attorney
ITCDeltaCom Communications
7037 Old Madison Pike, Suite 400
Huntsville, AL, 35806

Margaret M. Fox, Esquire
M. John Bowen Jr., Esquire
McNair Law Firm
Post Office Box 11390
Columbia, SC, 29211

Burnet R. Maybank III, Esquire
Nexsen Pruet, LLC
Post Office Drawer 2426
1230 Main Street, Suite 700
Columbia, SC, 29202

Faye A. Flowers , Esquire
Parker Poe Adams & Bernstein, LLP
Post Office 1509
Columbia, SC, 29202

Steven W. Hamm, Esquire
Richardson Plowden Carpenter & Robinson, P.A.
P.O. Drawer 7788
Columbia, SC, 29202

Bonnie D. Shealy, Esquire
Frank R. Ellerbe III, Esquire
Robinson, McFadden & Moore, P.C.
Post Office Box 944
Columbia, SC, 29202

Craig K. Davis , Esquire
South Carolina Office of Information Resources Budget & Control Board
Davis Law Firm
1524 Buck Hill Landing Road
Ridgeway, SC, 29130

Robert E. Tyson Jr., Esquire
Sowell Gray Stepp & Laffitte, LLC
Post Office Box 11449
Columbia, SC, 29211



Zel Gilbert, Director External Affairs
Sprint
1122 Lady Street, Suite 1050
Columbia, SC, 29201

William R.L. Atkinson, Esquire
Sprint Nextel Corporation
233 Peachtree Street, N.E.

Suite 2200
Atlanta, GA, 30303

Stan J. Bugner, State Director/Regulatory & Government Affairs
Verizon South, Incorporated
1301 Gervais Street, Suite 825
Columbia, SC, 29201

John M.S. Hoefer, Esquire
Benjamin P. Mustian, Esquire
Willoughby & Hoefer, P.A.
Post Office Box 8416
Columbia, SC, 29202-8416

Ross Allen Buntrock, Esquire
Womble Carlyle Sandridge & Rice, PLLC
1401 Eye Street, Seventh Floor
Washington, DC, 20005

Susan B. Berkowitz, Sr. Mgr. / Regulatory Attorney
Womens’ Shelter
SC Appleseed Legal Justice Center
P.O. Box 7187
Columbia, SC, 29202

July 11, 2008
Columbia, South Carolina



